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Our ref: 32073984-130435

September 18, 2007

Securities and Exchange Commission
SEC Headquarters

100 F Street, NE

Washington, DC 20549

usa HUADIAN 12g3-2(b)
Division of Corporation Finan P P L File No. 82-4932
- International Mail Stop 3-2 )

Ladies and Gentlemen,

By Hand

Re: Huadian Power International Corporation Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities Exchange
Act of 1934 (File Ref.: 82-4932)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our letter dated September 6, 2007, copies of
which are enclosed with this letter (indexed in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & M%Kenzie by telephone at 011-852-2846-2312 or 011-
852-2846-2336 or by facsimile at 011-852-2845-0476,

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,

Joyce Ip / Chun-Hui Lin

PROCESSEL
SEP 2 6 2007

Encl, THOMSON
S FINANCIAL

ANDREW J L. AGLIONEY
BRIAN BARRON

DOROTHEA KOOQ
WILLIAM KuQ
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Annex 1

A List of Documents Made Public

in connection with the Listing since last submission on September 6, 2007:

Overseas Regulatory Announcement — Announcement on Listing and

Circulation of Circulating Shares Subject to Trading Moratorium (English
translation and original Chinese announcement), released on September 13,

2007.

Discloseable Transaction — Formation of a Joint Venture Company, released

on September 13, 2007.
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HEEBEETRODERAH
Huadian Power International Corporation Limited*

(A Sino-foreign investment joint stock company limited by shares incorporated in the People's Republic of China (“PRC”))
(Stock code: 1071)

OVERSEAS REGULATORY ANNOUNCEMENT
ANNOUNCEMENT ON LISTING AND CIRCULATION OF

CIRCULATING SHARES SUBJECT TO TRADING MORATORIUM

e  The number of circulating shares subject to the trading moratorium is 401,198,896.
e  The listing date of the circulating shares subject to trading moratorium that will be
listed is 19 September 2007.

This announcement is made pursuant to Rule 13.09(2) of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited.

I. Relevant Information of Share Reform

1. The Share Reform Proposal of Huadian Power International Corporation Limited
(hereafter as “Huadian International” or the “Company”) was considered and approved at
the relevant shareholders’ meetings of Share Reform in A-Share market held by Huadian
International on 10 July 2006 and was implemented on the Record Date. Trading was first

resumed on 1 August 2006 upon implementation.

2. The Company has no arrangement of additional consideration for the Share Reform

Proposal.

IL. Undertakings in relation to the listing and circulation of circulating shares

subject to trading moratorium in Share Reform Proposal

(1) All holders of Non-circulating Shares of the Company will observe the requirements of
laws, rules and regulations and will fulfill their respective legal obligations under the
undertakings.

(2) China Huadian Corporation (“China Huadian”) will not engage in the trading of the
Non-circulating Shares of Huadian International held by it within 36 months from the

1




date of listing status granted. Moreover, Huadian Corporation will also comply with the
same undertakings for its 196,000,000 Placing A Shares and the 58,800,000

Consideration Shares offered to it under the Share Reform.

1. Changes in Sharcholding Structure and Shareholding of Shareholders upon
Implementation of Share Reform

1. Any changes in the shareholding structure other than distributions and conversions since
the implementation of the Share Reform and up to the date thereof: No changes in the
total shareholding structure of the Company, nor are there any changes in the structure
of class of shares including circulating shares, shares subject to trading moratorium and
circulating shares subject to trading moratorium since the implementation of the Share
Reform and up to the date hereof.

2. No changes in the number of circulating shares and shareholdings of the Company held
by its shareholders since the implementation of Share Reform and up to the date hereof.

IV.  Information of Arrangement to Deal with Fund Appropriation by Major
Shareholders

As at the date of this announcement, no fund was appropriated by the major shareholders in
the Company.

V. Review Opinion by the Sponsor

CITIC Securities Company Limited (hereafter as “CITIC”) is the sponsor of the Share
Reform Proposal. In accordance with the requirement of “Memorandum of Share Reform
No.14- Matters in Relation to the Listing and Circulation of Circulating Shares Subject to
Trading Moratorium” stipulated by the Shanghai Stock Exchange ( { B¢ mE i T{Effi=
S0 | 49— IR IR R iR AR L i BB A RIS EL) ), CITIC has examined matters
relating to the dissolution of the period of trading moratorium by shareholders and issued
“Letter of Advice in Relation to the Examination of the Application of Listing and
Circulation of Circulating Shares Subject to Trading Moratorium of Huadian Power
International Corporation Limited”( { BIFSZEEBIFRE IR (IR A T R E B GUEK
Ehiim AR R E ) ), thereby concluding that:

1. This listing and circulation of circulating shares subject to trading moratorium of Huadian
International is in compliance with the requirements of relevant law, regulations and rules
and the listing rules of stock exchange;
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2. The holders of the circulating shares subject to trading moratorium of Huadian

International strictly adhere to their various undertakings made during the Share Reform;

3. There are no obstacles in practice for this listing and circulation of shares subject to

trading moratorium; and

4. Sponsor and representative of the sponsor agreed the listing and circulation of the shares

subject to trading moratorium of Huadian International.

VI. Information concerning circulating shares subject to trading moratorium

1. The number of circulating shares subject to trading moratorium that will be listed is
401,198,896 shares;

2. The listing date of the circulating shares subject to trading moratorium that will be listed is
19 September 2007,

3. A detailed breakdown of the circulating shares subject to trading moratorium that will be

listed is as follows:

No. Shareholder’s name Number of Number of Remaining
circulating shares to be number of
shares subject listed (share) circulating shares
to trading subject to trading
moratorium moratorium
(share) {share)
] China Huadian Corporation 2,900,973,386 0 2,900,973,386
2 Shangdong International 849,238,128 301,054,210 548,183,918
Trust and Investment
Corporation
3 Shangdong Luneng 81,344,668 81,344,668 0
Development (Group)
Company Limited
4 Zaozhuang City 18,800,018 18,800,018 0
Infrastructure Investment
Company
Total 3,850,356,200 401,198,896 3,449,157,304




4. Deviations between the listing of circulating shares subject to trading moratorium and the
information as set out in the Share Reform memorandum(Ji¥ci R BHE):

There is no deviation between the listing of circulating shares subject to trading

moratorium and the information as set out in the Share Reformm memerandum.

5. Prior listing of circulating shares subject to trading moratorium:

This listing of circulating shares subject to trading moratorium is the first time that the

Company has arranged for the listing of circulating shares subject to trading moratorium
(limited to the form of Share Reform).

VIIL. Changes in Shareholding Structure

Unit: Prior to the Changes in Subsequent to
Share(s) Listing the number of | the Listing
shares
Circulating 1. State-owned shares 2,900,973,386 0 2,900,973,386
shares 2. State-owned legal 868,038,146 | -319.854228 548,183,918
subject to persons’ shares
trading 3. Other domestic legal 81,344,668 -81,344,668 0
moratorium | persons’ shares
Total circulating shares 3,850,356,200 | -401,198.896 3,449,157,304
subject to trading
moratorium
Circulating A Shares 739,700,000 | 401,198,896 1,140,898,896
shares not H Shares 1,431,028,000 0 1,431,028,000
subject to Total circulating shares not | 2,170,728,000 401,198,896 2,571,926,896
trading subject to trading
moratorium | moratorium

Total number
of shares

6,021,084,200

6,021,084,200

By order of the Board

Huadian Power International Corporation Limited

Zhou Lianqging

Secretary to the Board
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The board of Directors comprises, as at the date of this announcement,

Cao Peixi {Chairman, Non-executive Director), Chen Feihu (Vice Chairman, Non-executive
Director), Zhu Chongli (Vice Chairman, Non-executive Director), Chen Jianhua (Executive
Director), Zhong Tonglin (Executive Director), Peng Xingyu (Non-executive Director), Chen
Bin (Non-executive Director), Wang Yingli (Non-executive Director), Ding Huiping
(Independent non-executive Director), Zhao Jinghua (Independent non-executive Director),
-Wang Chuanshun (Independent non-executive Director) and Hu Yuanmu (Independent
non-executive Director).

Beijing, the PRC
13 September 2007

*  For identification only
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult
your stockbroker or other registered dealer in securities, bank manager, solicitor, professional accountant or other

professional adviser.

If you have sold or transferred all your shares in Huadian Power [nternational Corporation Limited*, you should
at ence hand this circular to the purchaser(s) or transferee(s) or to the bank, stock broker or other agent through

whom the sale or transfer was effected for transmission to the purchaser(s) or transferce(s).

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatseever for any loss
howsoever arising from or in reliance vpon the whole or any part of the contents of this circular.

EFEHEARBREIRSAR A A

Huadian Power International Corporation Limited’

{A Sino-foreign investment joim stock company limited by shares incorporated in the People's Republic of China}

(Stock code: 1071)

DISCLOSEABLE TRANSACTION —
FORMATION OF A JOINT VENTURE COMPANY

A letter from the board of directors of the Company is set out on pages 1 to 6 of this circular.

14 September 2007

*  For identification only
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DEFINITIONS

In this circular, unless the conrext otherwise requires, the following expressions shall have the following

meanings:

“A Shares”

“associates”

“Board”

“Company”

11

“connected person(s)

L1}

“Contribution Assects

“Director(s)”

“Group”

**Hong Kong Listing Rules”

“Hong Kong Stock Exchange

“H Shares™

“Investment Agreement”

'

means the domestic shares in the ordinary share capital of the Company,
with a nominal value of RMBI1.00 each, which are listed on the
Shanghai Stock Exchange

has the meaning ascribed thereto under the Hong Kong Listing Rules
means the board of Directors

means HEEEIFRE B HH B2 E] Huadian Power International
Corporation Limited*, a Sino-foreign investment joint stock company
limited by shares incorporated in the PRC, whose H Shares and A
Shares are listed on the Hong Kong Stock Exchange and the Shanghai
Stock Exchange, respectively

has the meaning ascribed thereto under the Hong Kong Listing Rules
means all the assets forming the Phase 1V project of Zouxian Plant,
including two ultra super-critical coal-fired generating units each with
a capacity of 1,000 MW

means the director(s) of the Company

means the Company, its subsidiaries and associated companies

means the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

means The Stock Exchange of Hong Kong Limited

means the overseas listed foreign invested shares in the ordinary share
capital of the Company with a nominal value of RMB1.00 each, which
are listed on the Hong Kong Stock Exchange

means the investment agreement in relation to the formation of the

Joint Venture Company dated 24 August 2007 entered into among the
Company, Yanzhou Coal and Zoucheng

—_ i —




DEFINITIONS

“Joint Venture Company”

“Latest Practicable Date”

iiMW',

“Parties™

“PRC”

uRMBn

“Sharcholders”

“Shares”

“SFO”

“substantial shareholder(s)”

“Supervisor(s)”

“Yanzhou Coal”

“Zoucheng”

“Zouxian Plant”

means 3 RFE EH M2 E) Huadian Zouxian Power Generation
Company Limited*, a limited liability company to be established in
the PRC under the Investment Agreement

means 12 September 2007, being the latest practicable dated prior to
the printing of this circular for ascertaining certain information included
in this circalar

means megawatl

means the parties to the Investment Agreement, namely. the Company,
Yanzhou Coal and Zoucheng

means the People’'s Republic of China

means Renminbi, the lawful currency of the PRC
means the shareholders of the Company

mezans the A Shares and H Shares of the Company

means Securities and Futures Ordinance, Chapter 571, Laws of Hong
Kong

has the meaning ascribed therete under the Hong Kong Listing Rules
means the supervisor(s) of the Company

means SEHHEHXRBHR LB Yanzhou Coal Mining Company
Limited, a joint stock limited company incorporated in the PRC and
the H shares, American depositary shares and A shares of which are
listed on the Hong Kong Stock Exchange, New York Stock Exchange
Inc. and the Shanghai Stock Exchange, respectively

means SRR RE LB F] Zoucheng Municipal Assets
Operation Company*, a limited company established under the laws

of the PRC

means the Zouxian Plant established and wholly owned by the Company
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EEHBENROLDERAA
Huadian Power International Corporation Limited”

(A Sino-foreign investment juint stock company limited by shares incorporated in the People's Republic of China)

(Stock code: 1071)

Directors:

Cao Pcixi (Chairman, Non-executive Director)

Chen Feihu (Vice Chairman, Non-executive Direcror)
Zhu Chongli (Vice Chairman, Non-executive Director}
Chen Jianhua (Executive Director)

Zhong Tonglin {Executive Director)

Peng Xingyu (Non-execurive Director)

Chen Bin (Non-executive Director)

Wang Yingli (Non-executive Director)

Ding Huiping (Independent non-executive Director)
Zhao Jinghua (Independent non-executive Director)
Wang Chuanshun (/ndependent non-executive Director)
Hu Yuanmu {Independent non-execuiive Director)

Legal address and head office:
14 Jingsan Road

Jinan, Shandong Province

The PRC

Place of business in Hong Kong:
8th Floor. Gloucester Tower

The Landmark

15 Queen’s Road Central

Hong Kong

Hong Kong H Share registrar and
H Share transfer office:
Hong Kong Registrars Limited

17th Fioor, Hopewell Centre
183 Queen’s Road East
Hong Kong

14 September 2007

To the Shareholders
Dear Sir or Madam,

DISCLOSEABLE TRANSACTION —
FORMATION OF A JOINT VENTURE COMPANY

INTRODUCTION

Reference is made to the Company’s announcement dated 24 August 2007, in which the Directors announced
that the Company, Yanzhou Coal and Zoucheng entered into the Investment Agrecment, pursuant to which the
Parties have agreed to jointly establish the Joint Venture Company, which will be principally engaged in
construction, operation and management of two ultra super-critical coal-fired generating units each with a
capacity of 1,000 MW of the Phase IV project of Zouxian Plant. Pursuant to the Investment Agreement, the
registered capital of the Joint Venture Company shall be contributed as to 69% by the Company, as to 30% by
Yanzhou Coal and as to 1% by Zoucheng. Upon completion of the Investment Agreement, the Joint Venture
Company will be a subsidiary of the Company and its financial results will be consolidated into the accounts
of the Group.
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THE INVESTMENT AGREEMENT

1. Date: 24 August 2007

2. Parties:
(1) the Company:
(i) Yanzhou Coal; and
(iii}  Zoucheng.

3. Registered Capital and Total Investment of the Joint Venture Company
The registered capital and the total investment of the Joint Venture Company are RMB3,000,000,000 and
RMB§,500.000,000 respectively. According to the Investment Agreement, none of the Partics has obligation
to make contribution up to the total investment (other than the registered capital) and there is no specific
date on which nor any provision in the Investment Agreement on how the balance of the investment amount
shall be financed. The Parties at present have no specific plan on the timing and method of financing
such amount which shall be determined at the time when such fund is needed and based on the then market
conditions. In addition, the Parties have no other commitments for the Joint Venture Company other than
the registered capital.

4, Capital Contribution by the Parties

The Parties will pay up their respective contributions to the registered capital of the Joint Venture Company

as follows:
Equity interest
Amount of in the Joint
Party Form of contribution contribution Venture Company
(RMB} (%)
The Company Contributicn Assets 1,490,853,200 69

Cash 579,146.800

Yanzhou Coal Cash 900,000,000 30
Zoucheng Cash 30,000,000 1
3,000.000,000 100
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Phase 1V project of Zouxian Plant, is a project approved by the PRC government. Contribution of the
Contribution Assets as capital will constitute contribution of State-owned assets. According to the PRC
laws and regulations applicable to the contribution of State-owned assets, the Parties shall appoint an
intermediary with the relevant expertise to prepare a valuation repert on the Contribution Asscts as of
31 December 2006. Pursuant to the Envestment Agreement, the net asset value of the Contribution Assets
as stated in the valuation report and approved by the Parties shall be the amount of capital contribution
by the Company in the form of assets into the Joint Venture Company and the Company is required to
contribute in cash, the difference between RMRB2,070,000,000 and the net asset value of the Contribution
Assets, to the Joint Venture Company. Zhong Fa International Properties Valuation Corporation, an
independent professional valuer, has prepared a valuation report based on the replacement cost for the
Contribution Assets. As at 31 December 2006, the book value and assesscd value of the total assel value
of the Contribution Assets were RMBS,984,000,000 and RMB6,233.000,000 ref:peclively and the book
value and the assessed value of the net assct value of the Contribution Assets were RMBI1,241.731,000
and RMB1.4%90,853.200 respectively. The difference between the assessed value of the net asset value
of the Contribution Assets and its relevant book value, being RMB249,122,200 is expected to be treated
as the Company’s investment income, which will be recorded in accordance with the relevant accounting

principles.

Phase IV project of Zouxian Plant has only commenced operation in December 2006. No separate audited
accounts or management accounts in relation to Phase 1V project of Zouxian Plant were prepared. To
comply with the Hong Kong Listing Rules. the Company has arbitrarily computed the net profits of Phase
1V project of Zouxian Plant. The net profits computed are unaudited and are based on arbitrary accounting
assumptions, in particular, on allocation of costs. Based on the such assumptions and computation, for
the six months ended on 30 June 2007, the net profits of Phase 1V project of Zouxian Plant before taxation
and extraordinary items were RMB40,121,296.35 and the net profits after taxation and extraordinary items
were RMB26,881.268.55.

Zouxian Plant was solely owned and solely developed by the Company. There were no other investing
parties involved prior to the entering of the Investment Agreement.

Timing of the Capital Contribution

Pursuant to the Envestment Agreement, the Parties, after confirming the fair value of the Contribution
Assets as stated in the valuation report prepared by Zhong Fa International Properties Valuation Corporation,
shall contribute the full amount of their respective contributions to the registered capital of the Joint
Venture Company within 30 business days from the date of the Investment Agreement.

For capital contribution in the form of cash, it shall be paid into the bank account opened by the Joint
Venture Company. For capital contribution in the form of asset, the contributing party shall procure the
transfer of the assets in accordance with the taws and regulations.

Upon the establishment of the Joint Venture Company, the assets and liabilities, including principally loans
from financial institutions, of the Phase 1V project of Zouxian Plant will be injected to the Joint Venture
Company. who will be responsible for such loans and liabilities. Assets and liabilities of Phase I, Phase

Il and Phase 111 projects of Zouxian Plant will remain with the Company.
— 3
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THE JOINT VENTURE COMPANY

Business Scope

Pursuant to the articles of association of the Joint Venture Company, the business scope of the Joint
Venture Company is development, investment, construction and operation of projects relating to electricity,
energy, and production and sale of electricity and energy. It is the current intention of the Parties that
the Joint Venture Company will be principally engaged in construction, operation and management of
two ultra super-critical coal-fired generating units each with capacity of 1,000 MW of the Phasc 1V project

of Zouxian Plant.
Constitution of the Board of Directors and the Supervisory Board

The board of dircctors of the Joint Venture Company comprises nine directors, of which six shall be
appointed by the Company (including the chairman) and three shall be appointed by Yanzhou Coal

(including the vice chairman).

The supervisory board of the Joint Venture Company comprises five supervisors, of which one shall be
appointed by the Company, one shall be appointed by Yanzhou Coal, one shall be appointed by Zoucheng
and the remaining two shall be the representatives of the employees of the Joint Venture Company,

The existing management team of Zouxian Plant wil! remain responsible for the daily operation and
management of the Joint Venture Company. After the establishment of the Joint Venture Company and
upon approval by the Parties, the Company may be entrusted to manage and operate the Joint Venture
Company under the lead of the board of directors of the Joint Venture Company.

Supply of Coal

Based on the long-term relationship between the Company and Yanzhou Coal on the supply of coal, it
has been agreed under the Investment Agreement that the Company and the Joint Venture Company will,
if the terms and conditions of the procurement are the same, give priority in procuring coal from Yanzhou
Coal.

It has also been agreed under the Investinent Agreement that Yanzhou Coal will, in accordance with the
then market mechanism, supply coal to the Joint Venture Company at a favourable price in guaranteed
quality and quantity. Yanzhou Coal also agreed to use its best endeavour to satisfy Zouxian Plant’s demand

for coal.

The Company and the Joint Venture Company will enter into separate agreements with Yanzhouo Coal
for the long-term supply of coal.
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YANZHOU COAL AND ZOUCHENG

Yanzhou Coal is a sino-forcign investment joint stock limited company established in the PRC, the H shares,
American depositary shares and A shares of which are listed on the Hong Kong Stock Exchange, New York
Stock Exchange Inc. and the Shanghat Stock Exchange, respectively. Yanzhou Coal is primarily engaged in
underground coal mining. the preparation and processing, sale and railway transportation of coal. Its products
are prime quality and low-sulphur coal. suitable for use as steam coal in large-scale power plants, as coal to
be used with coking coal in metallurgical production and for use in pulverized coal injection.

Zoucheng is a State-owned enterprise with a registered capital of RMB110 million and is principally engaged
in the capital operation, project investment, operation of the State-owned assets. development of core city projects

and infrastructure.

To the best of the Directors” knowledge, information and belief having made all reasonable enquiry, Yanzhou
Coal and Zoucheng and their respective ultimate beneficial owners are third parties indcpendent of the Company
and connected persons of the Company. Subsequent to the establishment of the Joint Venture Company, an
announcement in respect of the continuing connected transaction (if any) between the Company and Yanzhou
Coazl will be published as required by the Hong Kong Listing Rules.

REASONS FOR AND BENEFITS EXPECTED TO ACCRUE FROM INVESTMENT IN
THE JOINT VENTURE COMPANY

The Company is principally engaged in the construction and operation of power-plants and other businesses
related to power generation. The Company and Yanzhou Coal are respectively enterprises with a dominant
presence in the industry of power generation and coal supply in the Shandong Province. Co-operation with a
coal supply enterprise is the current development strategy of the Company. Through the Investment Agreement.
the Company and Yanzhou Coal are able establish a strategic alliance relationship where both can jointly develop
new investment project and enjoy preferential cooperation rights. The Investment Agreement will lay foundations
for entering into long term coal supply agreements with Yanzhou Coal, allowing the Company to secure a stable
and consistent supply of coal for its power plants in the Shandong Province. The Directors consider that the
strategic alliance relationship between the two listed companies will enhance the returns to the Shareholders.

The Investment Agrecment is also consistent with the State industrial policies which encourage cooperation
among coal and power enterprises. The Shandong Provincial Government proactively supports collaboration

between leading enterprises in initiating strategic cooperation.

The terms of the Investment Agreement are negotiated after arm’s length negotiation. The Directors consider
that the transaction contemplated under the Investment Agreement has been made on normal commercial terms
and that such terms are fair and reasonable so far as the Company and its Sharcholders are concerned and that
the transaction is in the interest of the Company and its Shareholders as a whole.
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GENERAL

As the applicable percentage ratios for the transaction contemplated under the Investment Agreement exceed
5% but are less than 25%, the transaction under the Investruent Agreement constitutes a discloseable transaction
under Chapter 14 of the Hong Kong Listing Rules and is therefore subject to the notification requircments as
set out in Rules 14.34 to 14.39 of the Hong Kong Listing Rules,

Your attention is also drawn to the further information contained in the Appendix to this circular.
Yours faithfully,
For and on behalf of the Board
Cao Peixi

Chairman

*  For identification only
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Hong Kong Listing Rules for the purpose of giving
information with regard to the Group. The Directors collectively and individually accept full responsibility for
the accuracy of the information contained in this circular and confirm, having made all reasonable enquires, that
to the best of their knowledge and belief, there are no other facts, the omission of which would make any statement

herein misleading.

DISCLOSURE OF INTERESTS
1. Shareholdings of Directors, Supervisors, Chief Executives and Senior Management

As at the Latest Practicable Date, so far as the Company is aware, nonc of the Directors, Supervisors,
chief executives or members of the senior management of the Company and their respective associates
had any interest or short position in the Shares, underlying Shares and/or debentures (as the case may
be) of the Company and/or any of its associated corporations {within the meaning of Part XV of the SFO)
which was required to be notified to the Company and the Hong Kong Stock Exchange pursuant o the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interest and short positions which any
such Director, Supervisor, chief executive or member of senior management was taken or deemed to have
under such provisions of the SFO), or which are requircd, pursuant to section 352 of the SFO, 10 be entered
in the register referred to therein; or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies as set out in Appendix 10 of the Hong Kong Listing Rules
to be notified to the Company and the Hong Kong Stock Exchange (which for this purpose shall be deemed

to apply to the Supervisors to the same extent as it applics to the Directors).
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2, Shareholdings of Substantial Sharcholders

As the Latest Practicable Date, so far as the Directors are aware, each of the following persons, not being
a Director, Supervisor. chief executive or member of the senior management of the Company, had an
interest or short position in the Company’s shares or underlying shares (as the case may be) which would
fall to be disclosed to the Company and the Hong Kong Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or was otherwise interested in 5% or more of any class of the then issucd
share capital of the Company, or was a substantial shareholder of the Company:

Interest in shares as at the Latest Practicable Date

Approximate Approzimate Approzimate
percentage of percentage of percentage of
sharcholding in sharchalding in shareholding in
the Company's the Compzny's the Company's
Name of Class of Number of total issaed total issned total fssned
Shareholder Shares Skares beld  Caparity share capital A Shares H Shares
Chira Hoadian 4 Shares 1957983386  Beneficial owner 49.45% 64.50% -
Corporation (subjest to
moriofivm)
Shandong tnemational A sharzs 849,240,728 Beneficial 4% 18.30% -
Trust and Investment {subject to ownes
Corpotation moratorium)
Deutsche Bank H Shares IT2015.400(LF  Beneficial owmer/ 186% - 1202%
Autiengesellschaft Person having
2 security
imterest in shares
2.560.000(SF 4% - 0.18%
The Children's Imvestnent H Shares 150.659.000L)  Irvestment Manager 250% - 1053%
Find Mansgemen:
(UK) LLP
The Children’s ievestment H Shares I50,669.0000L)  Beneficiat owner 150% - 1053%
Master Fund
The Gotdman Szchs H Shares 107.572.300L)  Interest of corporation 1.719% - 152%
Groap, Inc. controlled by the
sobstantial
sharcholder
10,461.000(5}) 0% - 0.13%
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Insterest in shares as at the Latest Practicable Date

Approximate Approximate Approximate
percentage of percentage of percentage of
shareholding ix sharcholding in shareholding in
Ihe Company’s the Company's the Company’s
Name of Class of Number of total issued Intal jssoed tolz! issned
Sharehelder Shates Shares beld  Capacity share capital A Shares R Shares
UBS AG H Shares 9939100041 Beneficial owne/ 1.85% - 6.95%
Person having 2
secority imerest
in shares/
Interest of
corporation
controlled by
the substanpal
sharehotder
29080065y 005% — 020%
Allianz SE H Shares T6.016000L)  Interest of corporation 1.26% - sz
controfled by the
substantizl
sharthalder
173510005} 0.29% - 1.13%
TPMorgae Chase & Co. # Shares 0093.00ML)  Beneficial owner 0.33% - 1.40%
7,400,005 011% - 052%
S4489.000(")  Custodian corporation/ 0190% - 3831%
pproved kending agem
1.360.000(LY 0.03% - 013%
OZ Management, LLC. H Shares TLOIG000L)  Imesimen manager L1%% - 5.00%

The letter “L." denotes a long position, the letter “S” denotes a short position and the letter “P” denotes

lending pool.




APPENDIX GENERAL INFORMATION

Notes:

t. Cut of such 172,015,400 H Shares, 3.136,000 H Shares were held in the capacity as beneficial owner and
168,879.400 H Shares were held in the capacity as person having a security interest in shares.

2. Out of such 2,560,000 H Shares, 30,000 H Shares were held in the capacity as beneficial owner and 2,530,000
H Shares were held in the capacity as person having a security interest in shares,

3 Out of such 99,391,000 H Shares, 33.078,000 H Shares were held in the capacity as bencficial owner, 39,010,000
H Shares were held in the capacity as person having a security interest in shares and 27,303,000 H Shares were
held as intergst of corporation controlled by the substantial sharcholder.

4. Out of such 2,908,000 H Shares, 674,000 H Shares were held in the capacity as person having a security interest
in shares and 2,234,000 H Shares were held as interest of corporation controlled by the substantial shareholder.

5. These were unlisted derivative interests (physically settled).

Save as disclosed above, according to the records of HKSCC Nominees Limited and other information
available to the Dircctors as at the Latest Practicable Diate, the other H Shares held by HKSCC Nominees
Limited were held by it on behalf of a number of other persons, and to the knowledge of the Directors,
none of such persons individually was interested in 5% or more of the Company's then total issued H
Shares of the Company as at the Latest Practicable Date.

Save as disclosed above and so far as the Directors are aware, as at the Latest Practicable Date, no other
person (other than the Directors, Supervisors, chief executives or members of senior management of the
Company) had an interest or short position in the Company’s Shares or underlying Shares (as the case
may be) which would fall to be disclosed to the Company and the Hong Kong Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded in the register required to
be kept under section 336 of the SFO, or was otherwise a substaniial Sharcholder of the Company.

SERVICE CONTRACTS OF THE DIRECTORS AND SUPERVISORS

As at the latest practicable date, no Director or Supervisor has entered into any service contract with the Company
which is not determinable by the Company within one year without payment of compensation (other than
statutory compensation},

COMPETING INTEREST

As at the Latest Practicable Date, none of the Directors or their respective associates has any interest in other
business which competes or is likely to compete with the business of the Group.

Ju— ) J—
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MATERIAL LETIGATION

As at the Latest Practicable Date, the Group was not involved in any material litigation or arbitration and no
litigation or claim of material importance is known to the Directors to be pending of threatened by or against

the Group.
MISCELLANEQUS

(a)  The secretary of the Company is Mr. Zhou Lianging. Mr. Zhou is a senior engineer, and he graduated
from the Shandong University.

(b)  Mr. Zhu Fangxin, the Company’s Chief Accountant and Chief Supervisor of Financial Affairs having a
professional accounting qualification recognised in the PRC, is the gualified accountant of the Company
appointed pursuant to Rule 3.24 of the Hong Kong Listing Rules. Since Mr. Zhu does not possess the
professional qualification normally required under Rule 3.24 of the Hong Kong Listing Rules, the
Company has apptied for, and the Hong Kong Stock Exchange has granted, a conditional waiver from
strict compliance with that rule for a period of three years ending on 8 June, 2008. Details of the waiver
are disclosed in the Company’s announcement dated 20 June 2005.

(¢)  The registercd office of the Company is situated at 14 Jingsan Road, Jinan, Shandong, the PRC.

(d}  The Hong Kong H Share registrar and H Share transfer office of the Company is Hong Kong Registrars
Limited situated at 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong.

END




